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Best Buying Price...

Let' s Create Wealth

2 Phase Buying Strategies Suggested [Always buy in SIP ways]

v'15t Phase : Buy at the current price range Rs 32-34 [80% of
investment]

HEEEEERN,

v'2nd Phase : Add if the price falls down to Rs 27- 29 [20% of
investment]

>>>Expect at least 60-100% return in next 12 months time frame!!!
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Overview
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Basic Details

Injection Molding [ Injection Stretch Blow Molding [ Extrusion Blow Molding [

D
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* Manjushree Technopack is a packaging solutions provider with an experience of two and a half
decades in providing its customers with cutting edge plastic packaging solutions.

* Few positives :

» MT has been growing at CAGR of almost 25% for last 5 years. This growth rate is expected
to continue for next few years based on the aggressive expansions the company has been
undertaking.

MT has an impressive client profile : Cadbury, Nestle, Coca Cola, P&G, Bisleri etc.

As per the recent announcements, the company has tied up with Coca Cola & Bisleri and
is putting up exclusive capacities to cater to their requirements. As per the arrangement,
the off take will increase 50% every year.
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Performance - Income Statement

Profit & Loss (Fs. in Crores) Manjushree Tecnopack has grown at

Particulars Mar-09 Mar-08 Mar-07 Mar-06 Mar-05 Mar-04 a steady pace in the last 6 years. Its

INCOME : growth rate has ranged b/w 25-30%.

Sales Turnaver 11879 8518 7997 B5.32 5150 3653

Excise Duty 13.04  11.44 961 aza  7.28 442

Net Sales 10575 73.74 7036 56.04 4432 31.67 The bt Hoe heas improved Erorm

Other Income 049 026 006 006 006 005 ]

Stock Adjustments 079 186 -054 044 104 012 Rs 1.37 Cr to Rs 7.49 Cr in the last 4

Total Income 107.02 7586 FRO.88 5664 4532 3184 years.

EXPENDITURE :

Raw Materials 5710 4005 4064 3045 2403 1561

Power & Fuel Cost 6.132 4.30 3.70 3.73 289 226 The good thing about the

Employee Cost 527 448 312 222 151  1.28 management is that they never let

Other Manufacturing Expenses 14 84 942 9849 9.02 T1R 4492 .

Selling and Adrministration interest cost escalate. They have been

i 556 502 358 364 331 1.43 ) ) e
funding the expansion by giving an

Miscellaneous Expenses 0.345 Y 0.11 0.54 0.06 0.71

equal chance to all the shareholders
to participate

Less: Pre-operative Expenses

o o.oo n.oo 0.0o0 0.oo 0.oa0 0.an
Capitalised

Total Expenditure 29.149 374 H1.04 49 60 38896 Z26.21

Operating Profit 1784 1212 884 684 B3I6E 563

Interest L S s L The basic EPS for the company stands
Gross Profit 1640 1043 741 561 517 463 :
Depreciation 4894 336 275 338 340 311 at Rs 5.53 for 12 months ending

Profit Before Tax 1146  B7FT 436 213 177 1562 Mar’09, while the CMP of Rs 32.5

Teut 202 145153 0ed - 0.s9 045 makes it available at extremely cheap
Fringe Benefit tax 0.045 .06 0.04 P4, P&, P14, .

Deferred Tax 1.80 0.86  -0.04  -0.08 0.26  0.39 valuations.

Feported Met Profit 7.449 4.40 2.83 1.37 1.12 0.93
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Quarterly Results

Ty

Period Ending For the half year ending Sep’09,

No. of Months 3 3 3 3 3 1 the company has already
Description Amount{Rs. million) recorded sales of Rs 66 cr. in

Met Sales / Interest Earned / Operating Income 311.03 345 44 297 21 24512 Z76EG 1,057 .44 comparison to Rs 51 cr. for the

ther Income 0.26 0.0z 053 042 162 494 same period ending Sep’08

Total Incame 31128 345 45 247 74 24554 27850 108238

Expenditure 28147 2798 -24880  -20030 23672 -BE3.09

Iterest 417 235 282 229 386 4242 For the same period its net

Frofit Before Depreciation and Tax 5595 E3.13 4602 4285 3812 166.57 pl‘Oﬁt has increased to Rs 5 cr. in

Depreciation -20.20 2281 1570 12.34 1220 -52.23 Comparison to Rs 3.5 cr., thus

Profit before Tax 35.06 4032 3033 301 2591 114 64 registering a growth of almost

Tax 4142 4371 1042 1062 8.88 -39.72 43%.

Met Prafit 23.14 2652 19.91 19.79 17.03 74.93

Equity Capital 135 42 13545 13545 13548 13548 13548

Reserves - - - - 1703 45909 At an annualized basic EPS of

Basic And Diluted EPS after Extraorednary tem 171 : : : : : Rs 7.4, the company is available

Dilsted EPS after Extraordinary tems . 196 147 146 126 553 ata multiple of 4.4, which is

Moz, of Shares - Public 5,008,118.00 §095,116.00 §,194,116.00 6132,116.00 - 6,194 116.00 quite cheap considering the

Percent of Shares-Public 45.04 45.M 4572 4526 - 4572 consistent gI‘OWth it has been

Operating Profit Margin 19.33 15.96 16.47 1546 1508 16.96 registering.

Met Prafit hMargin 7.4 7.7 £.70 807 615 7.09

Cash EPS 3.25 35 263 237 216 9.39

Look beyond the book ., .~

Undervalued assets can be your key to unlocking gains e, 2



Growth + Value pick

As one can observe in the previous slide that there’s an increase in
revenue for the half year ending Sep’09 to the tune of 26% over the
previous year, while the bottom line has improved by around 43%.

During the year FY2008-09, the overall installed capacity of plant went
upto 21740 MTPA in view of expansion cum diversification project
completed during the year, as compared to 9120 MTPA during previous
year end. The major capacity additions have been for the manufacture of
PET Preforms to the tune of 11100 MTPA and the balance capacities have
been added for the containers.

.

I

Q H
'
*  The company could only achieve capacity utilization to the tune of 39%

for FY2008-09, as the major capacity additions happened towards the fag
end of the year.

The company has now embarked upon further expansion to the tune of
7000 MTPA, which will take the installed capacity to 28740 MTPA by the
end of FY2011. So the total production can be ramped up from 8478

MTPA (at the end of Mar’09) to 21740 MTPA within 1 year, i.e. an increase
of almost 1.5 times.
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Conclusion

We Pack [ ]

* Thus, the additional capacity (already installed) will more than double the revenue, and
profitability may increase several fold.

* The company at present is available at multiple of just 4.41, while if we take the additional
capacity, and future earning estimates, the valuations become cheaper, making it a perfect fit for
value pick and a proposed gain of more than 100% in the time frame of 12 months.
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