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Best Buying Price…

2 Phase Buying Strategies Suggested [Always buy in SIP ways]

1st Phase  : Buy at the current price range Rs 170-175 [40% of 1st Phase  : Buy at the current price range Rs 170-175 [40% of 
investment]

2nd Phase :  Add if the price fall down to Rs 150-155 [60% of 
investment]

>>> Expect at least 60-100% return in next 12 months time frame!!!



Overview



Basic Details

• Maithan Alloys is one of the largest and most profitable manufacturer of Ferro manganese
alloys in India. The company manufactures primarily ferroalloys such as silico manganese and
high carbon ferromanganese alloy.high carbon ferromanganese alloy.

• At present Maithan Alloys has two plants, one at West Bengal with a capacity of 94,600 tonnes
per annum (TPA) and another at Meghalaya with 28,000 TPA

• The company recently acquired a manganese mine in Orissa with an estimated deposits of two
million tonnes.

• The company is setting up a Rs.275 crore Ferro alloys unit at the APSEZ in Atchutapuram of
Visakhapatnam district as part of its expansion plan.



Performance – Income Statement

• During FY 2007-08 the company 
reported Rs 378 crore as revenue 
and Rs 37 crore as net profit on an 
equity base of 9.7 crore.

• So, the company recorded an EPS of 
Rs 37.  The company was almost 
trading at a multiple of 10 at its 
peak.peak.

• The FY 2008-09 was poor and the 
losses were across the board for all 
the Ferro alloy companies because 
of a both slump in demand and 
devaluation of inventory. 

• The company initiated expansion 
plans during the downturn.



Quarterly Results

• The last two quarters of the 
company have been 
exceptionally good with almost 
Rs 20 crore as net profit.

• We expect the results for 
Mar’10 quarter to be even 
better at Rs 12 crore net profit 
on account of recent hike in 
Ferro alloy prices, and  lower 
input cost because of captive input cost because of captive 
power generation. 

• At an annualized forward 
earning of Rs 48-50 crore, the 
company is trading at a 
multiple of just 3.5, while we 
have not taken into account the 
scheduled 100% capacity 
expansion.



Chart

• As depicted in the chart, the stock price was quoting at a multiple of 10 during May’08. The
stock witnessed a free fall after that.

• Currently the company is available at just 3.5 times its forward earnings, which is quite cheap
when compared with the past. Since the stock recently saw a secular run from Rs 125 to Rs 175,
so may see a very minor correction. However, the current level is apt for taking a medium term
exposure, considering there’s a more than 100% capacity expansion in place.



Growth + Value pick

• The company has already acquired a manganese mine in Orissa 
with an estimated deposits of two million tonnes. This shall help 
company bring down its raw material cost to certain extent.

• The company had embarked on an expansion plan worth more 
than Rs 350 crore. Under the first phase of expansion the 
company completed the construction of manganese alloy plant 
and captive power plant at Byrnihat in Meghalaya.

The project was commissioned during 1st week of April, 2009, • The project was commissioned during 1st week of April, 2009, 
enhancing Company's manganese based Ferro alloy capacity 
from 49 MVA to 64 MVA and captive power capacity to 15 MW

• Under the second phase of expansion, the company is setting up 
a Rs 275 crore Ferro alloy unit. The 72 MVA unit would have an 
installed capacity of 120,000 tonnes per annum and is scheduled 
for completion by early 2011. This would almost double the 
existing capacity of the company.



Conclusion

• The market capitalization of the company stands at just 170 crore 
while it should be easily able to record a bottom-line of Rs 48 crore 
and above. 

• The proposed expansion shall more than double the capacity and 
also improve margins on account of lower power consumption and 
manganese ore mines, a major raw material. 

• The commodity cycle bottomed out a few months ago, the prices 
have stabilized and as has been the trend with increase in demand 
for steel, the prices may even go further up.

• At current market price, the company is available at very decent 
valuations. One can expect a decent growth in numbers backed by 
improvement in realizations & increase in volume. The above factors 
make it an attractive investment option from a perspective of 1 year.
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