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Best Buying Price…

2 Phase Buying Strategies Suggested [Always buy in SIP ways]

1st Phase  : Buy at the current price range Rs 105-108 [60% of investment]1 Phase  : Buy at the current price range Rs 105-108 [60% of investment]

2nd Phase : Add if the price falls down to Rs 80- 85 [40% of investment]

>>>Expect at least 60-100% return in next 12 months time frame!!!



Overview



Basic Details

• Parekh Aluminex Limited is the largest manufacturer and exporter of Aluminium Foil 
Containers (AFC), and also one of the biggest manufacturers in Aluminium Foil Rolls (AFRs) 
and Aluminium Lids, in India.

• The company leads the market in the Aluminium foil rolls segment with ME brand of 
aluminium rolls and also manufactures the same on a job-work basis for Hindalco, which 
markets it under the Fresh Wrap brand. Thus the company has entered into a strategic tie-up 
with Hindalco, and that gives it an advantage of sourcing raw materials at preferential costs.



Performance – Income Statement

• The most important factor about 
Parekh Aluminex has been its 
performance. The way the company 
has been growing is unmatched by 
others in the same business.

• The company registered Rs 100 Cr 
revenue in FY2005-06, and Rs 421 Cr 
in FY2008-09

• The bottom-line has improved from 
Rs 8.3 Cr to Rs 38 Cr for the same Rs 8.3 Cr to Rs 38 Cr for the same 
period.

• The  good thing about the 
management is that although there 
has been an increase in interest 
payment,  the margins have 
improved.

• Also, the increase in depreciation 
points to the fact that company has 
been very aggressive with its 
capacity expansion. 



Quarterly Results

• The company has been registering sequential growth, in terms of both sales and bottom-line.
• The trailing twelve months EPS for the company stands at Rs 30, while the current stock price is 

just Rs 104. The Cash EPS stands at Rs 44. Thus the company is available at huge discount , 
considering the growth it has registered, and the expansion plan it has embarked upon.



Growth + Value pick

• Company  has initiated further steps to expand capacity to meet increasing domestic and overseas • Company  has initiated further steps to expand capacity to meet increasing domestic and overseas 
demand.

• Company has embarked upon a Rs 240 Cr expansion project, which is scheduled for completion by 
2010.

• After  the completion  of  this  mega  expansion  the  installed  capacities  will  be increased  three  
times  from the existing capacities and  will  result  in higher turnover & profitability of the Company. 

• During the year, Company made conversion of one of the units in to 100% Export  Oriented Unit 
(EOU) to meet their growing export demand. 



Conclusion

• The product portfolio of the company may not appear very impressive, but the performance 
has been definitely good. So, the opportunities and business wise, one may not get excited 
about the company. 

• However, the company is available at very decent valuations. Also, with capacity expansion to 
be completed in next six months, one can expect a decent growth in nos. for another 2-3 
quarters. The above factors make it a decent investment option with a perspective of 1 year.



THANK YOU


